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Disclaimer

This document and the conference-call webcast (including the Q&A session) may contain forward-looking statements and information (hereinafter, the “Information”)
relating to GIGAS HOSTING S.A. or GIGAS GROUP (hereinafter “Gigas”, the “Company“ or the “Gigas Group"). This Information may include financial forecasts and
estimates based on assumptions or statements regarding plans, objectives and expectations that make reference to different matters, such as the customer base and
its evolution, organic growth, potential acquisitions, Company’s results and other aspects related to the activity and financial situation of the Company. The Information
can be identified, in some cases, through the use of words such as “forecast”, "expectation", "anticipation", “projection”, “estimates“, “plan” or similar expressions or
variations of such expressions.

The Information reflects the current view of Gigas with respect to future events, and as such, do not represent any guarantee of future certain fulfilment, and are
subject to risks and uncertainties that could cause the final developments and results to materially differ from those expressed or implied by such Information. These
risks and uncertainties include those identified in the documents containing more comprehensive information filed by Gigas, such as Annual Accounts or the
Incorporation Memorandum (Sept. 2015).

Except as required by applicable law, Gigas does not assume any obligation to publicly update the Information to adapt it to events or circumstances taking place after
the date of this presentation, including changes in the Company's strategy or any other circumstance.

This presentation and the conference-call webcast (including the Q&A session) contains or might contain non-audited financial information as prepared by
Management. The information contained herein should therefore be considered as a whole and in conjunction with all the public information regarding the Company
available, including any other documents released by the Company that may contain more detailed information. Neither this document nor the conference-call webcast
(including the Q&A session) constitute an offer to purchase, sale or exchange any shares, a solicitation of any offer to purchase, sale or exchange of any shares, or a
recommendation or advice regarding any shares.
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Gigas’ Timeline

Leading provider of cloud 
computing services in 
Spanish-speaking markets



H1 2019 Key Highlights

Strong YoY growth with H1 net revenues up 
25.8%, despite slow growth in Q2’19

EBITDA reaches €1.28M in H1, more than triple the 
EBITDA H1’18 and 22.0% higher than budgeted

Achieved positive net result for the second 
semester in a row (€155K in H1’19)

H1 2019 Gross Financial Debt reduced to €3.72M 
(excl. in the money convertible bonds) down 
from €4.32M six months earlier (DEC’18)

Cash flow from Operations growing strong and 
reaching almost one million euros in H1’19



• Cloud VPS customers reached 2,997 at the
end of June 2019, 267 less than a year earlier,
but in line with Gigas’ strategy of focusing on
greater added value customers

• Cloud Datacenter, aimed at medium and large
corporates, is Gigas’ main product, accounting
for 90.8% of gross revenues

• Cloud Datacenter customers reached 766 at
the end of H1 2019 (vs 699 a year ago)

About GigasCustomer Figures

• Cloud Datacenter ARPU decreased in H1’19 to
€1,158/mo. (€1,224 in 2018) due mainly to loss
of a large contract with a partner

• Cloud VPS ARPU continues to grow strong,
ending H1’19 at €28.6/mo. (€27.7 in 2018),
despite price war in that segment, as Gigas
attracts higher value add customers

Cloud 
Datacenter

90.8%

Cloud 
VPS
9.2%

11 Jan 2018 
SVT Acquired
55 Cloud DCs

22 May 2018 
Ability Acquired
92 Cloud DCs



About GigasRevenues H1 2019

• Gross revenues reached €5.76 million in H1 2019, 24.9% higher than H1 2018, on
budget (1.9% higher). Net revenues reached €4.95M in H1 2019, 25.8% higher than the
€3.94M in H1 2018, on budget (0.9% lower)

• Q2 Net revenues €80 thousand lower than budgeted (-3.1%) due partially to the end
of a contract with a relevant partner who, after being acquired, moved its infrastructure
to its new parent company

Half Year Gross Revenues Half Year Net Revenues

€5.76M €3.94M €4.95M€4.61M

1.9% HIGHER
Budget €5.65M

0.9% LOWER
Budget €5.0M

24.9%

25.8%
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About GigasEBITDA H1 2019

• H1 2019 EBITDA 211.1% higher than in H1’18 (€0.41M), reaching €1.28M in the
semester (25.9% of net revenues vs. 21.0% in budget or 10.5% a year ago)

• EBITDA in the semester significantly higher than budgeted (22.0%) as expected cost
increases from software licenses, personnel and new datacenters contained and not
impacting EBITDA as much as expected

• 77.3% Gross Margin better than budgeted (76.8%) for the semester

Half Year EBITDA

€0.41M €1.28M€1.20M
22.0% HIGHER
Budget €1.05M

211.1%
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About GigasH1 2019 Results vs. H1 2018 and vs. Budget

CONSOLIDATED INCOME STATEMENT 2019 2019 2019 2018 2019 budget
Figures in EUR JAN-MAR APR-JUN JAN-JUN JAN-JUN JAN-JUN
Gross sales 3,036,615 2,720,237 5,756,853 24.9% 4,609,370 1.9% 5,651,480 

Accrued sales (148,969) 132,820 (16,149) (52.7%) (34,117) (25.4%) (21,643)

Sales discounts and promotions (413,529) (374,747) (788,275) 23.6% (637,810) 25.0% (630,596)

Revenue 2,474,118 2,478,310 4,952,428 25.8% 3,937,443 (0.9%) 4,999,241 
Own R&D costs capitalised 62,714 72,686 135,400 9.0% 124,234 12.4% 120,472 
Non-recurring income, grants and other 9,987 54,541 64,529 61.9% 39,861 344.2% 14,526 

Cost of sales (563,173.65) (563,193.67) (1,126,367.32) 34.0% (840,530) (3.0%) (1,161,583)
Online and third-party customer acquisition costs (16,300.86) (18,050.68) (34,351.54) 16.7% (29,434) (48.8%) (67,130)

Datacenters and connectivity (257,580.36) (249,701.28) (507,281.63) 37.5% (368,919) (1.9%) (516,929)

Other supplies (289,292.43) (295,441.71) (584,734.14) 32.2% (442,177) 1.2% (577,524)

Gross profit 1,910,944 1,915,117 3,826,061 23.5% 3,096,912 (0.3%) 3,837,658 
Gross profit margin % 77.2% 77.3% 77.3% 78.7% 76.8%

Personnel expenses (874,737) (925,815) (1,800,552) 17.1% (1,537,949) (6.5%) (1,926,579)
Salaries and wages (733,340) (766,984) (1,500,324) 18.3% (1,268,197) (6.3%) (1,601,817)

Social security costs (141,397) (158,831) (300,228) 11.3% (269,752) (7.6%) (324,761)

Other operating expenses (467,774) (454,637) (922,410) (29.6%) (1,309,914) (7.2%) (994,363)
External services (426,111) (421,824) (847,934) (9.4%) (936,192) (7.8%) (919,404)

Professional services and other (286,779) (275,807) (562,585) (23.4%) (734,542) 2.9% (546,815)

Marketing and advertising (37,564) (46,472) (84,037) (5.6%) (89,066) (44.7%) (152,059)

International expenses ex marketing (101,768) (99,545) (201,313) 78.8% (112,584) (8.7%) (220,530)

 Losses, impairment and changes in trade provisions (41,663) (32,813) (74,476) (80.1%) (373,722) (0.6%) (74,959)

Other income and expenses (2,502) (17,154) (19,656) 317.0% (600) - - 
EBITDA 638,633 644,738 1,283,371 211.1% 412,545 22.0% 1,051,714 

EBITDA margin, % 25.8% 26.0% 25.9% 10.5% 23.2% 21.0%



About Gigas2019 Budget



H1 2019 Results

• Amortizations grew significantly (€883K in H1’19
vs €645K in H1’18) linked to the inclusion of
Customer Relations as Intangible Assets last year,
from the companies acquired

• Financial expenses increased due mostly to the
convertible bonds issued in April 2018, reaching
€179K (€91K in H1 2018) although €71K are non
cash

• Positive net result of €155K was achieved in the
period, compared to the negative net result of
€266K in the same period last year

• The Company will generate a profit this year for
the first time in its history

• Cash flow from operations growing strong and
reached €0.95M in H1’19, more than 6 times the
operating cash in H1’18 (€0.15M)

• €315K used in purchasing shares for ESOP, rather
than issuing new shares and diluting shareholders



About GigasH1 2019 Balance Sheet

• Investment in property, plant and equipment was €0.34 million, out of a budget of
€1.02M for the full year (6.8% capex-to-sales ratio)

• The Company ended the first half of 2019 with gross financial debt of €3.72 million
(€4.32 million at the end of 2018), excluding the convertible bonds

• With a cash position of €1.81M (€1.97M including short term investments), Net Financial
Debt was €1.91M, 0.7x EBITDA budgeted for the year (€1.75M NFD considering short
term investments). Expected to reach a Net Financial Debt of approx. €1M at year end

Limited review Audited Limited review Audited
Figures in EUR 30.06.2019 31.12.2018 Figures in EUR 30.06.2019 31.12.2018

NON-CURRENT ASSETS    8,984,902        9,458,721   EQUITY    4,964,566        5,054,413   
Intangible assets     3,847,770       4,025,740   Shareholders’ equity     4,987,862       5,066,664   

Development             118,382              237,228   Capital             86,446                86,446   
Licenses, patents              31,700                  34,117   Share premium         8,726,612            8,726,612   
Software           1,114,399           1,023,869   Reserves (250,561) (250,561)
Goodwill        2,583,289           2,730,526   Treasury shares (295,580) (274,840)

Property, plant and equipment     2,749,962        2,986,213   Prior years’ losses (4,353,258) (4,205,379)
Non-current investments          28,466            171,762   Profit/(loss) for the year 155,309 (147,880)
Deferred tax assets     2,358,705       2,275,007   Other equity instruments            918,893            1,132,264   

Translation differences (52,414) (48,706)
Grants, donations and bequests 29,118 36,455 

CURRENT ASSETS     3,854,232         4,011,734   NON-CURRENT LIABILITIES     4,233,016        4,502,451   
Trade and other receivables     1,633,253        1,550,469   Non-current payables    3,539,949         3,760,116   

Receivables from sales and services         1,360,987           1,286,468   Convertible bonds and debentures        1,865,689             1,794,192   
Other receivables              82,901                52,576   Bank borrowings, finance lease payables and ot         1,674,260           1,965,924   
Personnel             110,199                 19,476   Deferred tax liabilities        693,067           742,335   
Current tax assets              43,123                111,026   CURRENT LIABILITIES     3,641,553        3,913,592   
Other receivables             36,043                80,924   Current provisions         110,530           188,930   

Investments         159,313              15,934   Current payables    2,045,953       2,356,805   
Prepayments for current assets        249,788           269,221   Trade and other payables        822,881           721,856   
Cash and cash equivalents       1,811,878          2,176,111   Prepayments for current assets        662,189          646,000   
TOTAL ASSETS    12,839,134      13,470,456   TOTAL LIABILITIES    12,839,134      13,470,456   

ASSETS LIABILITIES



CAPEX Evolution 2016-2019

• CAPEX to Sales ratio continues to improve; expected to end 2019 in the region of 10%

• Most CAPEX related to growing capacity for new customers, while maintenance or
replacement CAPEX still very limited

• R&D works capitalized not included as CAPEX

18.9% 18.9% 6.8%11.9%

Figures in 
Thousands of 

Euros

Capex to Sales
(excl. M&A)



Cashflow Statement

• The Company used over €149K of cash
for financial costs and taxes

• A total of €711K were used to repay
financial debt and €164K to settle debt
related to the acquisition of SVT last year

• Gigas spent €509K for IT equipment and
€29K for intangible assets

• New debt was raised for a total of
€400K in the first six months, to fund
CAPEX payments

• A total of €301K were spent in buying
Gigas’ shares, including the shares
purchased by the Liquidity Provider.
Excluding those, the Company used
€315K for buying shares to fulfill its
ESOP obligations without dilution

• Gigas generated €951K in cash flow
from operations but cash position
decreased €364K during the period

Figures in Euros 2019 H1

EARNINGS BEFORE TAXES 214,568 

Result Adjustments 832,087 
Changes in accruals and bad debt (12,887)
D&A 882,942 
Other non-cash (R&D capit., ESOP, Subsidies…) (223,829)
Net financial result 185,861 

Changes in Working Capital 53,863 
Interest and Taxes Outflows (149,146)

Interests (88,219)
Taxes (60,927)

CASHFLOW FROM OPERATIONS 951,371 

Investment Outflows (703,150)
Intangible assets payments (29,358)
PP&E payments (509,442)
Other financial assets (83)
Payments related to acquisitions (164,267)

CASHFLOW FROM INVESTMENT ACTIVITIES (703,150)

Financing Outflows (612,454)
Equity instruments acquisitions (301,042)
New debt raised 400,000 
Debt amortisation (711,412)

CASHFLOW FROM FINANCING ACTIVITIES (612,454)

NET INCREASE (DECREASE) IN CASH (364,232)
Cash at beginning of period 2,176,111 
Cash at end of period 1,811,878 



Debt Evolution

• Net Financial Debt / EBITDA ratio continues
to improve, reaching 0.7x in June (calculated
over expected full year EBITDA)

• With the full repayment of all R&D
Government soft loans at the beginning of
2020, gross debt position lowers significantly,
and so do repayments

Figures in 
Thousands 

of Euros

Financial Debt Maturities

Figures in 
Thousands 

of Euros

Net Financial Debt

• * NFD/EBITDA 2019 H1 calculated over expected EBITDA for
full year 2019 (€2.55M)

• “In the money” convertible bonds not included as financial debt
• Current Investments not included in Cash at hand

Figures in Euros 2019 H1 2018 Diff %
R&D and Banks Debt LT 1,674,260 1,965,924 -14.8%

M&A Related Debt LT 0 0 -
R&D and Banks Debt ST 1,772,592 1,872,930 -5.4%

M&A Related Debt ST 273,361 483,436 -43.5%
GROSS FINANCIAL DEBT 3,720,212 4,322,291 -13.9%

Cash at hand 1,811,878 2,176,111 -16.7%
Net Financial Debt 1,908,334 2,146,180 -11.1%

EBITDA 1,283,371 1,616,352
NFD/EBITDA 0.7 1.3*



Share Evolution and 
Analysts’ Reports

• Share price closed the first semester of 
the year at €7.10, 9.2% increase from the 
€6.50 share price at end of 2018

• Share Price currently at €7.00 (Sep 24th), 
representing an increase of 7.7% YTD

• Share price target by GVC Gaesco set at 
€10.00 (May 28th)



Q&A

Diego Cabezudo
CEO
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Investor Relations:
investor@gigas.com
accionista@gigas.com
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